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Guaranteed I.oan Program Update September 2009

ARRA (Stimulus) FUNDS ARE HERB!?

Rural Development has received additional fundin% from the Stimulus Bill
for its B&l Guaranieed Loan Program. On July 24", our B&I-ARRA
program authorities were unveiled in the Federal Register. Here are the
significant changes to our standard B&| Guarantee Program.

» The B&| Guarantes Foe has been cut in half - from 2% to 1%.

+ The B&! Annuai Henawal Fae has been completely Ellminated!

Did you know we can pravide guarantees

L] T
» A 30% Guarantee can now be offered gn ipans up o 318 on non-owner ogcupied projects?

miliion, provided the project meets certain standards —e.g., the
husiness being assisted will provide Quality Jobs andisin a
Distressed Area.

The first two features make for a low-cost guaranteed loan program
offering real savings for rural businesses. For example, on a $1 million,
25-year loan, a B&l ARRA borrower will save $8,000 initially on the fee
and another roughly $32,000 over the life of the loan. Lower costs are
not only more attractive, they are easier to underwrite.

For more details about the B&I-ARRA program, simply give us a call!

B&I Regular Funding — The Money’s Still There!

With business lending down everywhere, B&l Guaranteed lending activity is also
down across most of the nation. In Michigan we have funds from our regular
allocation, as well as ARRA, to assist Michigan lenders as lending begins to
recover. If your project’s needs can't be met with B&1-ARRA funds, the good-ole,
regular B&! Program is ready to help.

Don’t Forget Low-Doc¢ Lending...

More than ever, Lenders are encouraged to make use of the B&I program designed
for smaller loans. Under the Low-Doc program, B&l guarantees can be offered on

Movie Theater financed with a . 3 .
Business loan guarantee. rural business loans of $400,000 (in some cases $600,000) or less. The paperwork is

considerably lessened and the processing times can be faster. Let us help with your
smaller loans, tco.

YOU Can Be A B&I Lender — #2°7e ere to heln!
A unique strength of the B&I Program is its local network of Specialists who can help you through the process. Give us a call!

Traci Smith Program Director East Lansing 517-324-5221 fraci smith@mi.usda.gov
Bobbie Morrison Specialist East Lansing 517-324-5222 bobbie.morrisoni@mi.usda gov
Carol Webb Specialist . East Lansing 517-324-5219 carol.webbaimi.usda.gov

Rick Vanderbeek Specialist East Lansing 517-324-5218 rick. vanderbeek(@mi.usda. gov
Alan Anderson Specialist Traverse City  231-941-0951 x128 alan.anderson@imi.usda gov
Lisa Epple Specialist Watervliet 269-463-8030 lisa.epple@@miusda.cov

Jackie Morgan Specialist Gladwin 989-426-2750 jackie.morganfgmi.usda.cov
Paula Gromak Specialist Caro 989-673-8173 x120 paula.promakf@mi.usda.gov
Lori Krause Specialist Gladstone 006-428-1060 x112 tori krause@mi.usda.cov

Barb Marshall Specialist Mason 517-676-1808 x119 barb.marshalliZmi.usda.gov

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write USDA, Director, Office of
Civil Rights 1400 Independence Ave., SW, Washington, D.C. 20250-9410, or call {(800) 795-3272 {voice) or (202) 720-6382 (TDD)



